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Fund Characteristics

Market Commentary
Returns Unit NAV     US$

NAV Change 

(US$)
Total Return  (%) 

Annualized Return 

(%) 

10.00                  (0.87)                   -8.7% -1.4%

8.88                    
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“This document has been prepared by Bourse Securities Limited, (“Bourse”), for information purposes only. The production of this publication is not to in any way establish an offer or solicit for the subscription, purchase or sale of any of the securities stated herein to US 
persons or to contradict any laws of jurisdictions which would interpret our research to be an offer. Any trade in securitiesrecommended herein is done subject to the fact that Bourse, its subsidiaries and/or affiliates have or may have specific or pot ential conflicts of 
interest in respect of the security or the issuer of the security, including those arising from (i) trading or dealing in certain securities and acting as an investment advisor; (ii) holding of securities of the issuer as beneficial owner; (iii) having benefitted, benefitting or to benefit 
from compensation arrangements; (iv) acting as underwriter in any distribution of securities of the issuer in the three yearsimmediately preceding this document; or (v) having direct or indirect financial or other interest in the security or the issuer of the security. Investors 
are advised accordingly. Neither Bourse nor any of its subsidiaries, affiliates directors, officers, employees, representatives or agents, accepts any liability whatsoever for any direct, indirect or consequential losses arising from the use of this document or its contents or 
reliance on the information contained herein. Bourse does not guarantee the accuracy or completeness of the information in this document, which may have been obtained from or is based upon trade and statistical services or other third party sources. The information in 
this document is not intended to predict actual results and no assurances are given with respect thereto.”
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The Latin American region (as measured by the MXLA Index) remained flat

during the month of July with a year-to-date (YTD) return of 10.8%. The

Brazilian market, which accounts for roughly 64% of the Index, was the main

driver of performance, recording a month-on-month (MoM) improvement of

2.9%. However, this was offset by MoM contractions in all other major

markets in the region.

The Brazilian market remained buoyant in the midst of heightening trade

tensions and slowing global economic growth, ending the month of July with

a YTD return of 19.4% in USD terms. The downbeat outlook and its impact on

trade and investment flows would have led the government to cut its 2019

GDP forecast in half, from 1.6% to 0.8%. The Central Bank also cut interest

rates from 6.25% to 6% in an effort to boost economic recovery. The

Brazilian government passed the first vote of its pension reform bill in the

lower house with resounding success. Following a second vote in the month

of August, the bill will move on to the upper house for approval.

Mexico’s GDP growth in Q2 2019 remained subdued at 0.1% as suggested by

preliminary estimates. The Finance Ministry has proposed a $25B stimulus

package which is expected to boost the creation of infrastructure projects as

well as incentivize infrastructure investment and private consumption.

Economists also expect the Central Bank to cut interest rates in August.

Overall, Mexican markets recorded a YTD return of 1.6% in USD terms.

The US-China trade war would have weighed heavily on Chile’s market,

causing a decline in the price of Copper, upon which the economy is highly

dependent. The IPSA Index declined over 5% in the month of July alone, and

recorded a year to date fall of 3.5% in USD terms.

The Investment Objective of the Fund is to seek a balance between long term

capital growth and income by investing in a diversified portfolio of which (1)

not less than 80% of the Deposited Property will be invested in Brazil and

other Latin American jurisdictions and (2) no more than 20% of the Deposited

Property will be invested outside of Brazil and other Latin American

jurisdictions.
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